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022939 

P 172212Z SEP 75 

FM AMEMBASSY BOGOTA 

TO SECSTATE WASHDC PRIORITY 883 

UNCLAS BOGOTA 8996 

EO 11652: NA 
TAGS: ETRD CO 

SUBJ: MOTOR VEHICLE DOMESTIC CONTENT REQUIREMENTS 
REF: STATE 218027 

1. THERE ARE NO DOMESTIC CONTENT NOR RULES OF ORIGIN SCHEMES 
FOR IMPORTS OF FULLY ASSEMBLED VEHICLES INTO COLOMBIA. 

2. THERE ARE THREE VEHICLE ASSEMBLY OPERATIONS IN COLOMBIA 
FIAT, CHRYSLER, AND RENAULT- AND THESE ARE SUBJECT TO DOMESTIC 
CONTENT REQUIREMENTS. THE PERCENT OF LOCALLY MADE PARTS 
REQUIRED TO BE INCORPORATED INTO LOCALLY ASSEMBLED VEHICLES 
VARIES WITH EACH MODEL, BUT AVERAGES 35-50 PERCENT FOR COMPLETE 
AUTOMOBILES AND 25-35 PERCENT FOR CHASSIS. IN ADDITION SEVERAL 
SPECIFIC LOCALLY MADEPARTS MUST BE USED IN DIFFERENT LOCALLY 
ASSEMBLED VEHICLES. AS NEW LOCALLY MANUFACTURED PARTS ARE 
CERTIFIED AS ACCEPTABLE AND PRICE-COMPETITIVE BY THE SUPERIN- 
TNEDENCY OF INDUSTRY AND COMMERCE, THEN THESE PARTS MUST ALSO 
BE INCORPORATED INTO LOCALLY ASSEMBLED VEHICLES. 

3. PURPOSE OF THE DOMESTIC CONTENT REGULATIONS IS: 

A) TO DEVELOP COLOMBIA'S AUTO PARTS AND METALWORKING INDUSTRIES, 
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B) TO EXPAND EMPLOYMENT IN THESE INDUSTRIES, 
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C) TO INCREASE THE LEVEL OF TECHNOLOGY AND ACTIVITY IN LOCAL 
AUTO-ASSEMBLY OPERATIONS, AND 

D) TO PROTECT COLOMBIA'S BALANCE -OF-PAYMENTS BY REDUCING 
IMPORTS OF AUTO PARTS WITHOUT REDUCING LOCAL AUTO PRODUCTION 
ACTIVITY. 

4. THERE ARE NO OTHER DE FACTO NOR DE JURE RESTRICTIONS 
ON FOREIGN CONTENT OF VEHICLES, ALTHOUGH IMPORT DUTIES 
ARE HIGHER FOR VEHICLES AND SPARE PARTS THAT COMPETE 
WITH LOCAL PRODUCTION/ASSEMBLY. 
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Automatic Decaptioning: X 
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Current Classification: UNCLASSIFIED 
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Control Number: n/a 

Copy: SINGLE 
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Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 
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Disposition Remarks: 
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Drafter: n/a 
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Executive Order: N/A 

Errors: N/A 

Film Number: D750324-0095 
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Handling Restrictions: n/a 
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